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A Conservative  
Movement Emerges 

THE CONSERVATIVE MOVEMENT 
BUILDS (Pages 830–832) 
Why did conservatism grow? 

American conservatism had been 
gaining support since Barry Goldwater’s 
run for the presidency in 1964. Many 
people were questioning the power of the 
federal government. 

Many Americans resented the cost of 
entitlement programs. These are programs 
that guaranteed benefits to particular groups. 
By 1980, one out of every three households 
was receiving benefits from government 
programs. Americans were unhappy paying 
taxes to support these benefits. 

Some people also became frustrated with 
the government’s civil rights policies. The 
Civil Rights Act of 1964 was meant to end 
racial discrimination. But over the years, 
some court decisions extended the act. Some 
people opposed laws that increased minority 
opportunities in employment or education. 
During the 1970s, right wing, grass-roots 
groups emerged to support single issues. 
Together these groups were known as the 
New Right. Among the causes they 
supported were opposition to abortion and 
school busing, blocking the Equal Rights 
Amendment, and supporting school prayer. 

Terms and Names 
entitlement program  Program that guarantees benefits to particular people 
New Right  Alliance of conservative groups to support conservative ideas 
affirmative action  Programs that required special consideration for racial and ethnic 

minorities and women 
reverse discrimination  Discrimination against whites to make up for past 

discrimination against others 
conservative coalition  Alliance of business interests, religious people, and dissatisfied 

middle-class voters to support conservative candidates 
Moral Majority  Organization formed to fight for traditional values 
Ronald Reagan  40th president 

Before You Read 
In the last section, you read about the environmental movement. In this 
section, you will learn about the growth of the conservative movement 
leading up to 1980. 

As You Read 
Use a web diagram to take notes on the issues that interested 
Conservatives. 

Notes

Hot Topics
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As you read about the conservative movement that swept the country, note 
the individuals, groups, and institutions that fueled it. Then identify issues 
the New Right emphasized as well as the interests it promoted. 

Identify four factors that contributed to Ronald Reagan’s victory. 

 

1. Individuals  2. Groups and institutions 

 

3. Issues and interests 

1. 3. 

2. 4. 
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Conservative Policies Under 
Reagan and Bush 

“REAGANOMICS” TAKES OVER 
(Pages 834–836) 
What was Reaganomics? 

Reagan tried to reduce the size and 
power of the federal government. He 
wanted to make deep cuts in government 
spending on social programs. He 
convinced Congress to lower taxes. This 
approach was called Reaganomics. 

Reaganomics depended on supply-
side economics. This theory said that 
cutting taxes would motivate people 
to work, save, and invest. More 
investment would create more jobs. 
More workers would mean more 

taxpayers, which would cause 
government revenues to increase. 

Reagan also increased military 
spending. Between 1981 and 1984, the 
Defense Department budget almost 
doubled. In 1983, Reagan asked the 
country’s scientists to develop a defense 
system that would keep Americans safe 
from enemy missiles. The system became 
known as the Strategic Defense 
Initiative, or SDI. 

The economy grew. Interest rates and 
inflation rates dropped. Government 
revenues, however, did not increase as 
much as Reagan hoped. So the federal 

Terms and Names 
Reaganomics  Reagan’s economic policies 
supply-side economics  Economic theory that tax cuts will increase jobs and 

government revenues 
Strategic Defense Initiative  Proposed system to defend the United States against 

missile attacks 
Sandra Day O’Connor  First woman Supreme Court justice 
deregulation  The cutting back of federal regulation of industry 
Environmental Protection Agency (EPA)  Agency established in 1970 to fight pollution 

and conserve natural resources 
Geraldine Ferraro  Democratic vice-presidential candidate in 1984 
George Bush  Reagan’s vice president elected president in 1988 

Before You Read 
In the last section, you saw how conservative power grew before the 
presidential election of 1980. In this section, you will read how 
President Reagan put in place conservative policies. 

As You Read 
Use a chart to take notes on the effects of Reaganomics. 

Notes

Hot Topics
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As you read, note the results of “Reaganomics” and of actions taken to 
achieve important goals of the conservative movement. 

 

 

 

Goal: Stimulate the economy 

1. Cut government spending  
on social programs and  
lowered income taxes 

 

Result(s): 

2. Increased military spending 

 

Result(s): 

Goal: Promote traditional values and morality 

3. Named conservative  
judges to the Supreme  
Court and other federal  
courts 

 

Result(s): 

Goal: Reduce the size and power of the federal government 

5. Cut the Environmental  
Protection Agency budget  
and appointed EPA  
administrators sympathetic  
to business 

 

Result(s): 
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Social Concerns in the 1980s 

HEALTH, EDUCATION, AND CITIES 
IN CRISIS (Pages 839–841) 
What problems did Americans face 
in the 1980s? 

A scary health issue that arose in the 
1980s was AIDS (acquired immune 
deficiency syndrome). The disease is 
caused by a virus that destroys the 
immune system that protects people from 
illness. Most of the victims of AIDS were 
either homosexual men or intravenous 
drug users who shared needles. Many 
people also contracted AIDS through 
contaminated blood transfusions. 

AIDS began spreading throughout the 
world possibly as early as the 1960s. It 
quickly became an epidemic in the U.S. 
and threatened much of the public blood 
supply. 

Another issue that concerned 
Americans was abortion. In the 1973 

Roe v. Wade decision, the Supreme 
Court said women had the right to have 
an abortion. Opponents of legalized 
abortion described themselves as “pro-
life.” Supporters of legalized abortion 
called themselves “pro-choice.” 

Battles over abortion rights often 
competed for attention with concerns 
over rising drug abuse. The Regan 
administration declared a war on drugs. 
Reagan supported laws to catch drug users 
and drug dealers. 

Education remained an important 
issue. In 1983, a report entitled A Nation 
at Risk criticized the nation’s schools. 
The report showed that American 
students’ test scores lagged behind those 
of students in other nations. Many 
people agreed that the nation’s schools 
were not doing a good job. But they did 
not agree on solutions. 

Terms and Names 
AIDS (acquired immune deficiency syndrome)  Fatal disease with no known cure, that 

became a U.S. and world-wide epidemic 
pay equity  Situation in which women and men receive equal pay for equal work 
L. Douglas Wilder  Nation’s first African-American governor 
Jesse Jackson  Civil rights leader and presidential candidate 
Lauro Cavasos  Appointed secretary of education by President Reagan 
Dr. Antonia Coello Novello  Named Surgeon General by President Bush 

Before You Read 
In the last section, you read about the conservative policies of Reagan 
and Bush. In this section, you will learn about the social problems that 
existed in the 1980s. 

As You Read 
Use a chart to take notes about social issues during the 1980s and how 
the government responded to them. 

Hot Topics

Notes
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As you read, identify specific issues in each of the following areas that 
concerned Americans in the 1980s. 

Take notes about the gains, losses, and chief concerns of each of the 
following groups. 

 

1. Health 2. Education 3. Cities 

1. Women 2. African Americans 3. Latinos 

4. Native Americans 5. Asian Americans 6. Gays and lesbians 
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Foreign Policy After 
the Cold War 

THE COLD WAR ENDS  
(Pages 848–850) 
What ended the Cold War? 

In March 1985, Mikhail Gorbachev 
became the leader of the Soviet Union. He 
started talks with the United States to 
lessen Cold War tensions. Gorbachev 
thought this would allow the Soviets to cut 
their military spending. It would also let 
them reform their economy. 

Gorbachev supported glasnost 
(openness in discussing social problems) 
and perestroika (economic restructuring) 
in the Soviet Union. He let private citizens 
own land. He also allowed more free 
speech and held free elections. 

Talks led to the INF Treaty 
(Intermediate-Range Nuclear Forces 
Treaty). Reagan and Gorbachev signed the 
treaty in December 1987. The Senate 
ratified it in May 1988. 

The weakness of the economy and 
Gorbachev’s reforms led to the collapse of 
the Soviet Union. All the republics that 
were in the Soviet Union became 
independent nations. Then they formed a 
loose confederation called the 
Commonwealth of Independent States. 

The collapse of the Soviet Union ended 
the Cold War. In January 1993, Russia and 
the United States signed the START II 

Terms and Names 
Mikhail Gorbachev  Last leader of the Soviet Union 
glasnost  Gorbachev’s policy of openness in discussing problems in the Soviet Union 
perestroika  Gorbachev’s policy of reforming the economy in the Soviet Union 
INF Treaty  Treaty to reduce nuclear weapons 
Tiananmen Square  Place in Beijing where Chinese protesters demonstrated against the 

Communist government 
Sandinistas  Communist rebel group that took power in Nicaragua 

Contras  Rebel forces supported by Ronald Reagan to overthrow the Sandinistas 
Operation Desert Storm  The 1991 U.S. attack on Iraq to force the Iraqis out of Kuwait 

Before You Read 
In the last section, you learned about some of the social issues 
Americans faced in the 1980s. In this section, you will see how 
American foreign policy changed after the Cold War. 

As You Read 
Use a chart to take notes about U.S. foreign policy in different regions of 
the world. 

Hot Topics

Notes
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As you read about the end of the Cold War, note key persons, events, and 
trends involved in the nations listed below. Concentrate on political and 
economic developments as well as on U.S. relations with those countries. 
Leave the shaded boxes blank. 

 

Nations Key Individuals Key Events and Trends 

1. Soviet Union 

 Events:  
 
Trends: 
 

2. Poland 

 Events:  
 
Trends: 
 

3. Germany 

 Events:  
 
Trends: 
 

4. Yugoslavia 

 Events:  
 
Trends: 
 

5. China 

 Events:  
 
Trends: 
 

6. Nicaragua 

 Events:  
 
Trends: 
 

7. Panama 

 Events:  
 
Trends: 
 

8. Iran 

  
 
 
 

9. Iraq 
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The 1990s and the  
New Millennium 

CLINTON WINS THE PRESIDENCY; 
MODERATE REFORM AND 
ECONOMIC BOOM (Pages 860–862) 
What was the important issue in the 
1992 election? 

Governor William Jefferson Clinton 
of Arkansas was the first member of the 
baby-boom generation to win the 
presidency. Clinton defeated President 
George Bush and Texas billionaire, 
H. Ross Perot in the election. Bush’s 
popularity, which was sky-high after the 
Gulf War, fell as the economy went into a 
recession. Clinton convinced voters he 

would move the Democratic Party to the 
political center by embracing both liberal 
and conservative programs. 

Clinton tried to reform the nation’s 
program for health care insurance. He 
appointed First Lady Hillary Rodham 
Clinton to head the team creating the plan. 
Congress never voted on the plan after 
Republicans attacked its promotion of “big 
government.” Clinton was more successful 
in balancing the budget. The economy 
began to produce surpluses for the 
government and the economy boomed.

Terms and Names 
William Jefferson Clinton  42nd president 
H. Ross Perot  Texas billionaire who was a third-party candidate in 1992 election 

Hillary Rodham Clinton  First Lady and health-care reformer 
NAFTA  Trade agreement between Canada, Mexico, and the United States 

Newt Gingrich  Speaker of the House of Representatives 

Contract with America  Republican plan for political reform 

Al Gore  Clinton’s vice-president, and Democratic candidate in 2000 election 

George W. Bush  43rd president of U.S. 
Barack Obama  44th president 

Before You Read 
In the last section, you learned about American foreign policy at the end 
of the Cold War. In this section, you will read about the presidencies of 
Bill Clinton and George W. Bush and the election of Barack Obama. 

As You Read 
Use a time line to take notes on major actions taken by President Clinton 
during his two terms in office. 

Hot Topics

Notes
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As you read, write notes in the appropriate boxes to answer the questions. 

 

 

The 1992 Presidential Election 

1. a. Who ran as a 
Republican? 

2. a. Who ran as an 
independent? 

3. a. Who ran as a 
Democrat? 

 
 
 

     b. Why did he fail to 
convince voters to 
support him? 

     b. What created an 
opportunity for this 
independent 
candidacy? 

 
 
 
 
 

     b. What helped him win? 

The Clinton Administration’s First Term 

4. What did Clinton achieve in domestic 
policy? 

 
 
 
 
 
 

5. What did Clinton achieve in foreign policy?

The Republican Congress and the Contract with America 

6. What goals did the contract set for 
Republican leaders? 

 
 
 
 
 
 
 
 
 
 
 

7. How did Clinton and the Senate 
undermine the contract? 
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The New Global  
Economy 

THE SHIFTING AMERICAN 
ECONOMY (Pages 869–871) 
What changed for American 
workers? 

There was good news and bad news 
about the economy between 1993 and 
2000. Millions of new jobs were created. 
By 2000, the unemployment rate had 
fallen to the lowest it had been since 1970. 
But wage inequality between upper-
income and low-income Americans also 
grew. 

There was an increase of jobs in the 
service sector. The service sector is the 
part of the economy that provides services 
to people. By 2000, nearly 80 percent of 
American workers were teachers, medical 

professionals, lawyers, engineers, store 
clerks, waitstaff, and other service 
workers. The largest growth in the service 
sector came in jobs that paid low wages. 
These included jobs such as sales clerks 
and janitors. 

Many companies downsized—reduced 
staff in order to cut costs. They hired 
temporary workers to replace full-time 
staff. This had serious consequences for 
the workers. Most temporary workers had 
lower wages, little job security, and few 
benefits. This led many workers to feel 
insecure about their jobs. 

Manufacturing jobs declined sharply in 
the 1980s and 1990s. The loss in jobs in 
manufacturing led to a drop in union 

Terms and Names 
service sector  The part of the economy where businesses provide services rather than 

material goods 

downsize  To reduce the number of workers on staff 
Bill Gates  Extremely successful owner of Microsoft, a computer software company 

NASDAQ  The technology-dominated stock index 

dotcom  Internet related business 

General Agreement on Tariffs and Trade (GATT)  International trade agreement 

Before You Read 
In the last section, you learned about the presidencies of Bill Clinton and 
George W. Bush. and the election of Barack Obama. In this section, you 
will read about the economic issues that Americans faced at the  turn of 
the 21st century. 

As You Read 
Use a web diagram to take notes on the major changes in the U.S. 
economy during the 1990s and early 2000s. 

Hot Topics

Notes
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As you read this section, take notes to answer questions about the U.S. role 
in the changing world economy. 

 

 

The Domestic Economy: Good News and Bad News 

1. What was the good news? 
 
 
 
 
 
 
 
 

2. What was the bad news? 

The Changing Domestic Economy 

3. What trends led to explosive 
growth in the service sector? 
How were workers affected? 

 

 

4. What trends led to explosive 
growth in temporary work? How 
were workers affected? 

 

 

5. What trends led to a sharp 
decline in manufacturing  
jobs? How were workers 
affected? 

 

 

6. What trends led to explosive 
growth in the high-tech 
industry? How were workers 
affected? 

 

 

The Changing Global Economy 

7. What trends affected  
international trade and  
competition? How did those  
trends affect U.S. businesses  
and workers? 
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