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The Nation’s Sick Economy 

ECONOMIC TROUBLES ON THE 
HORIZON (Pages 464–466) 
Why was the nation’s economy sick 
in the late 1920s? 

During the 1920s, the economy 

boomed. But there were economic 

problems under the surface. Industries, 

such as clothing, steel-making, and 

mining, were hardly making a profit. 

Many industries had been successful in 

the early 1920s. But by the late 1920s, 

they were losing money. These industries 

included auto manufacturing, construction, 

and consumer goods. 

The biggest problems were in farming. 

After the war, the demand for food dropped 

and farmers suffered. Farmers’ incomes 

went down. Many could not make the 

mortgage payments on their farms. As a 

result, many farmers lost their land. 

Congress tried to help farmers by 

passing price supports. With price 

supports, the government would not allow 

food prices to fall below a certain level. 

But Calvin Coolidge vetoed the bill. 

Farmers’ incomes continued to drop. 

Farmers were not the only problem with 

the economy. Americans were buying less. 

Many found that prices were rising faster 

Terms and Names 
price support  Law that keeps prices above a set level 

credit  Short-term loans to buy goods with promises to pay later 

Alfred E. Smith  Democratic presidential candidate in 1928 

Dow Jones Industrial Average  Index of stock prices of select companies 

speculation  Investments in high-risk ventures 

buying on margin  Buying stock by paying only a portion of the full cost up-front with 

promises to pay the rest later 

Black Tuesday  October 29,1929, the day the stock market crashed 

Great Depression  Period of bad economic times in the United States that lasted from 

1929 to 1940 

Hawley-Smoot Tariff Act  Law that raised taxes on imports and worsened the 

Depression 

Before You Read 
In the last section, you learned about the Harlem Renaissance in the 

1920s. In this section, you will read about the economic problems that 

led to the Great Depression. 

As You Read 
Use a web diagram to take notes on the causes of the 1929 stock market 

crash. 

Notes
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As you read this section, take notes to describe the serious problems in 

each area of the economy that helped cause the Great Depression. 

 

1. Industry 2. Agriculture 

 

 

 

 

 

 

 

 

 

 

 

 

3. Consumer spending 4. Distribution of wealth 5. Stock market 
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Hardship and Suffering  
During the Depression 

THE DEPRESSION DEVASTATES 
PEOPLE’S LIVES (Pages 472–474) 
How did the Depression affect people 
in cities and on farms? 

The Depression brought suffering and 

hardship to many Americans. The hard 

economic times ruined many lives. 

Millions of people lost their jobs. Some 

went hungry or became homeless. Those 

who could not meet their housing 

payments were thrown out of their homes. 

Cities across the country were full of 

these homeless people. Some slept in 

parks and wrapped themselves up in 

newspapers to keep warm. Others built 

shantytowns, where they lived in little 

shacks they made out of scrap material. 

Some ate in soup kitchens, where 

charities served meals to the needy. Those 

who could not afford to buy food stood in 

bread lines to receive free food. 

African Americans and Latino 

Americans who lived in the cities had a 

very hard time. They had a higher 

unemployment rate than whites. If they 

did have work, they were paid less than 

white workers. 

There was even violence directed 

against African Americans and Latinos. 

Angry whites who had lost their jobs did 

not want to compete against these 

minority groups for the few jobs that were 

left. They sometimes attacked African 

Americans. They demanded that Latino 

Americans be sent back to the countries 

they came from. 

The Depression hurt people in rural 

areas, too. Food prices continued to go 

down as the Depression deepened. 

Terms and Names 
shantytown  A neighborhood where people live in shacks 

soup kitchen  Place where free food is served to the needy 

bread line  A line of people waiting for free food 

Dust Bowl  Area of the Great Plains made worthless for farming by drought and dust 

storms in the 1930s 

direct relief  Money or food given directly from the government to the needy 

Before You Read 
In the last section, you learned about the start of the Great Depression. 

In this section, you will read about the hardships caused by the 

Depression. 

As You Read 
Use a Venn diagram to take notes on the effects of the Great Depression 

on farmers and city dwellers. Find the similarities and the differences. 

Hot Topics
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As you read about how people coped with hard times, use the chart below 

to summarize the Great Depression’s effects on various aspects of 

American life. 

 

1. Employment 
 
 
 
 

2. Housing 
 
 
 
 

3. Farming 
 
 
 
 

4. Race relations 
 
 
 
 

5. Family life 
 
 
 
 

6. Physical health 
 
 
 
 

7. Emotional health 
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Hoover Struggles with the 
Depression 

HOOVER TRIES TO REASSURE 
THE NATION (Pages 478–481) 
How could the nation recover? 

Economic slowdowns occur regularly. 
Over time, economies go through cycles. 
There are times of economic growth and 
prosperity. They are followed by slumps 
when the economy slows down. In the 
1930s, many experts believed that it was 
best not to interfere with these economic 
cycles. They argued that slumps would 
end on their own and good times would 
return. 

At first, President Herbert Hoover 
believed that the Great Depression was 
just another slowdown that would end on 
its own. His advisors thought that it was 
best to do nothing. The economy would 

heal itself. Hoover believed the 
government should take some action. But 
he also believed that government should 
not take too much power or give direct aid 
to poor people. 

Hoover believed government should 
help different groups work together to 
improve the economy. For example, 
Hoover thought government should help 
managers and workers find solutions to 
their problems. But he did not think 
government should decide on the solution. 

Hoover also believed in “rugged 
individualism”—the idea that people 
should succeed through their own efforts. 
He believed people should take care of 
themselves and each other, and that the 
government should encourage private 

Terms and Names 
Herbert Hoover  31st president 
Boulder Dam  Dam on the Colorado River built during the Depression to create jobs 

Federal Home Loan Bank Act  Law passed in 1931 to reduce mortgage rates to save 
farmers from foreclosure 

Reconstruction Finance Corporation  Agency established in 1932 to provide 
emergency relief to large businesses, insurance companies, and banks 

Bonus Army  Unemployed World War I veterans who marched to Washington to 
demand their war bonuses 

Before You Read 
In the last section, you read about how the Depression affected common 
people. In this section, you will learn how President Hoover tried to stop 
the Depression. 

As You Read 
Use a web diagram to take notes on President Hoover's response to the 
Great Depression. 

Hot Topics

Notes
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As you read about President Hoover’s response to the Great Depression, 
write notes in the appropriate boxes to answer the questions. 

 

 

Philosophy 

1. What was Hoover’s philosophy of government? 
 
 
 
 

Response and Economic Results 

2. What was Hoover’s initial reaction to the stock market crash of 1929? 
 
 
 
 

3. a. What was the nation’s economic situation in 1930? 
 
 
    b. How did voters in 1930 respond to this situation? 
 
 

4. a. What did Hoover do about the economic situation? 
 
 
    b. How did the economy respond to his efforts? 
 
 

5. a. How did Hoover deal with the economic problem posed by the Bonus Army? 
 
 
    b. How did his efforts affect his own political situation? 
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A New Deal Fights  
the Depression 

AMERICANS GET A NEW DEAL 
(Pages 488–490) 
What were the goals of the New 
Deal? 

By the end of 1932, Americans were 
ready for a change. Democratic candidate 
Franklin Delano Roosevelt—often called 
FDR—beat Hoover in the presidential 
election of 1932 by a landslide. Democrats 
also won large majorities in the House and 
Senate. 

Roosevelt and his advisors planned 
programs to end the Depression. These 
programs became known as the New Deal. 

It had three goals: relief for the needy, 
economic recovery, and financial reform. 

In the first Hundred Days, Congress 
quickly passed many important laws. 
These laws expanded the federal 
government’s role in the nation’s 
economy. 

Roosevelt declared a “bank holiday.” 
He closed the banks to prevent more bank 
failures. Then Congress passed the 
Emergency Banking Relief Act, which 
allowed healthy banks to reopen. This 
restored public confidence in banks. So 
did the Glass-Steagall Act. It established 

Terms and Names 
Franklin Delano Roosevelt  32nd president 
New Deal  Franklin Roosevelt’s programs to end the Depression 

Glass-Steagall Act  Law that created insurance for bank deposits 

Federal Securities Act  Law to regulate stock information 

Agricultural Adjustment Act (AAA)  Programs to help farmers 

Civilian Conservation Corps (CCC)  Program to employ young men in work projects 

National Industrial Recovery Act (NIRA)  Programs to help industry 

deficit spending  Spending more than the government receives in revenue 

Huey Long  Political leader from Louisiana who criticized the New Deal 

 

Before You Read 
In the last section, you read about Herbert Hoover’s reaction to the Great 
Depression. In this section, you will learn about Franklin Delano 
Roosevelt’s programs to fight the Depression. 

As You Read 
Use a chart to take notes on the problems Roosevelt faced at the 
beginning of his presidency and how he tried to solve them. 

Hot Topics

Notes
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As you read about President Roosevelt’s New Deal, take notes to answer 
questions about each new federal program. The first one is done for you. 

 

Federal Program What was its immediate 
purpose? 

What was its long-term 
goal? 

Business Assistance and 
Reform 

1. Emergency Banking Relief 
Act (EBRA) 

Authorized the Treasury 
Department to inspect and 
close banks 

To restore public confidence 
in banks 

2. Glass-Steagall Banking 
Act of 1933 

  

3. Federal Securities Act   

4. National Industrial 
Recovery Act (NIRA) 

  

Farm Relief/Rural 
Development 

5. Agricultural Adjustment  
Act (AAA) 

  

6. Tennessee Valley 
Authority (TVA) 

  

Employment Projects 

7. Civilian Conservation 
Corps (CCC) 

  

8. Federal Emergency Relief 
Administration (FERA) 

  

9. Public Works 
Administration (PWA) 

  

10. Civil Works 
Administration (CWA) 

  

Housing 

11. Home Owners Loan 
Corporation (HOLC) 

  

page 8



Name _____________________________  Class _________________  Date __________________  

The New Deal  
Section 2 

Original content © Houghton Mifflin Harcourt Publishing Company. Additions and changes to the original content are the responsibility of the instructor. 

 209 Guided Reading Workbook 

The Second New Deal  
Takes Hold 

THE SECOND HUNDRED DAYS 
(Pages 495–496) 
What did voters think about the New 
Deal? 

The economy improved in the first two 
years of Roosevelt’s presidency. But it did not 
improve much. Still, the New Deal was very 
popular. Democrats increased their majority in 
Congress in the midterm elections of 1934. 

FDR launched a second wave of 
reforms— sometimes called the Second 
New Deal. These were programs designed 
to help poor people. The president’s wife, 
Eleanor Roosevelt, traveled around the 
country. She reported to the president on 
the suffering of the poor. She spoke up for 
women and minorities. 

The 1936 election was an overwhelming 
victory for Roosevelt, the Democrats, and 
the New Deal. It also marked the first time 
most African Americans voted Democratic. 

And it was the first time that labor unions 
supported a single candidate. They 
supported Roosevelt. 
 1. What did the elections of 1934 and 

1936 tell about the New Deal? 

_______________________________  

_______________________________  

HELPING FARMERS (Pages 496–498) 
How did the Second New Deal help 
farmers? 

Things were still tough for farmers in 
the mid 1930s. The first AAA had helped 
some farmers before it was struck down 
by the Supreme Court. 

Now Congress passed new laws to 
replace the first AAA. One program paid 
farmers to use soil conservation measures 
in managing their land. The second AAA 

Terms and Names 
Eleanor Roosevelt  First lady, social reformer, political adviser 
Works Progress Administration (WPA)  New Deal jobs program 

National Youth Administration  Program to provide aid and jobs to young people 

Wagner Act  Law to protect workers’ rights 

Social Security Act  Program that provided aid to people with disabilities and pensions 
for retired workers 

Before You Read 
In the last section, you read about the early days of the New Deal. In this 
section, you will learn about the Second New Deal.  

As You Read 
Use a chart to take notes on how the programs of the Second New Deal 
helped groups such as farmers, the unemployed, youth, and retirees. 

Hot Topics

Notes
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As you read this section, take notes to answer questions about the second 
phase of Roosevelt’s New Deal policies. 

 

Group What problems did each 
group face during the 
Depression? 

What laws were passed 
and agencies established 
to deal with these 
problems? 

 
1. Farmers, migrant 

workers, and others 
living in rural areas 

 
 
 

 
 
 
 
 
 

  

 
2. Students and other 

young people 
 
 
 
 

 
 
 
 
 

  

 
3. Teachers, writers, 

artists, and other 
professionals 

 
 
 

 
 
 
 
 
 

  

 
4. All workers, including 

the unemployed 
 
 
 

   

 
5. Retired workers 
 
 
 
 
 

 
 
 
 

  

 
6. The disabled, the 

needy elderly, and 
dependent mothers 
and children 
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The New Deal Affects  
Many Groups 

THE NEW DEAL BRINGS NEW 
OPPORTUNITIES (Pages 504–505) 
How did the New Deal affect women? 

Women made some important gains 
during the New Deal. More women were 
appointed to important federal jobs. 

Frances Perkins became the first 
female cabinet member as secretary of 
labor. Perkins helped create the Social 
Security system. Roosevelt also appointed 
women as federal judges. Roosevelt hoped 
that these appointments would make him 
more popular among women voters. 

Many New Deal agencies did not 
discriminate in hiring. This gave women 
more opportunities. But some government 
agencies and many businesses did not hire 
as many women as men. For example, the 
Civilian Conservation Corps hired men 
only. And women were almost always 
paid less than men. For instance, the 

National Recovery Administration set 
lower wage levels for women than for 
men. 
 1. Describe two ways that the New Deal 

expanded and limited opportunities for 
women. 

_______________________________  

_______________________________  

AFRICAN-AMERICAN ACTIVISM 
(Pages 505–506) 
How did the New Deal affect African 
Americans? 

President Roosevelt gave a number of 
African Americans a voice in government. 
Mary McLeod Bethune was an educator 
who became head of the Minority Affairs 
Office of the National Youth 
Administration. 

Terms and Names 
Frances Perkins  Secretary of labor 
Mary McLeod Bethune  Head of the Office of Minority Affairs in the NYA 

John Collier  Commissioner on Indian Affairs 

New Deal coalition  Voters from different groups that supported the Democratic party 
because of the New Deal 

Congress of Industrial Organizations (CIO)  Labor union 

Before You Read 
In the last section, you read about the Second New Deal. In this section, 
you will learn about some of the effects of the New Deal. 

As You Read 
Use a chart to take notes on how the New Deal affected minorities and 
other groups. 

Hot Topics

Notes
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As you read, write notes about each group in Roosevelt’s New Deal 
coalition. 

 

 

 

 

1. Women 

 
Example(s) of 
appointees to important 
government positions: 

 

 
Gains women made under 
the New Deal: 

 
Problems of women not 
solved by the New Deal: 

 

2. African Americans 

 
Example(s) of 
appointees to important 
government positions: 

 

 
Gains African Americans 
made under the New Deal: 

 
Problems of African 
Americans not solved by 
the New Deal: 

 

3. Labor unions 

 
Example(s) of union(s) 
organized during the New 
Deal: 

 
Gains unions made under the 
New Deal: 

 
Problems of unions not 
solved by the New Deal: 

 

4. Other coalition groups 

 
Other groups: 

 
Reasons they supported the Democratic party: 
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Culture of the 1930s 

THE LURE OF MOTION PICTURES 
AND RADIO (Pages 510–512) 
What did Americans do for fun during 
the Depression? 

The 1930s were a golden age for the 
radio and film industries in spite of the 
hard economic times. Movie tickets were 
not expensive, and films provided an 
escape from the problems of Depression 
life. About two-thirds of Americans went 
to a movie once a week. 

Hollywood studios made a wide variety 
of movies and created many new movie 
stars. One of the most popular films of all 
time was Gone With the Wind (1939). 
Fred Astaire and Ginger Rogers were 
dancing partners who made many movies 
together. Other popular movies in the 
1930s included The Wizard of Oz and the 
Disney animated film, Snow White and the 
Seven Dwarfs. Audiences flocked to see 
comedies starring the Marx Brothers and 
also to see dark, gritty gangster movies. 
Frank Capra made a different type of 

movie. In his movies, honest, kind-hearted 
people won out over greedy people. 

Radio showed the democratic spirit of 
the times. There were radios in nearly 90 
percent of American homes. Most 
American families listened to their 
favorite radio shows together. The radio 
offered inexpensive entertainment. There 
were comedy and variety shows, news 
programs, soap operas, and children’s 
shows. There were also excellent dramas 
and mysteries. 

Radio made people like Bob Hope, Jack 
Benny, and George Burns and Gracie 
Allen stars long before they had success 
on television. In order to reach the greatest 
number of people, President Roosevelt 
went on the radio during his famous 
fireside chats. 

The most famous radio broadcast was 
by Orson Welles. He was an actor, 
director, and filmmaker. His fictional 
radio show “The War of the Worlds” was 
so realistic that it convinced many 

Terms and Names 
Gone With the Wind  Popular movie 

Orson Welles  Actor, director, and filmmaker 

Grant Wood  Artist 

Richard Wright  Author 

The Grapes of Wrath  Novel by John Steinbeck 

Before You Read 
In the last section, you learned about the New Deal coalition. In this 
section, you will learn about American culture during the Depression. 

As You Read 
Use a web diagram to take notes on the cultural figures of the 1930s in 
the fields of radio, literature, movies, and the arts. 

Hot Topics

Notes
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As you read about how the Depression and New Deal influenced American 
culture, write notes in the appropriate boxes to answer the questions about 
each work. 

 

Films and Radio Drama 

 
1. Gone with the Wind 

 

 
 

What was it? 
Who created or appeared 
in it? 
 

  
 

What was its theme? 

 

 
2. Mr. Smith Goes to 

Washington 

  
What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 

 

 
3. The War of the 

Worlds 

  
What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 

 

4. Waiting for Lefty 
  

What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 

 

Art and Literature  

 
5. Native Son 

 

 
 

What was it? 
Who created or appeared 
in it? 
 

  
 

What was its theme? 

 

 
6. The Grapes of Wrath 

  
What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 

 

 
7. Our Town 

  
What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 

 

 
8. American Gothic 

  
What was it? 
Who created or appeared 
in it? 
 

  
What was its theme? 
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The Impact of the New Deal 

NEW DEAL REFORMS ENDURE 
(Pages 515–518) 
What do critics say about the New 
Deal? 

By the end of the 1930s, the economy 
had improved somewhat. Industrial 
production had reached 1929 levels. 
Unemployment was still high. But it was 
much lower than during the worst days of 
the Depression. Congress urged Roosevelt 
to cut back on New Deal programs. 
Roosevelt did, and the economy slid back 
a bit. Still, Roosevelt did not start another 
phase of the New Deal. 

One reason FDR did not launch another 
New Deal was that he did not want any 
more deficit spending. Roosevelt was also 
more and more worried about events in 
Europe, particularly the rise of Hitler. 

People still disagree over whether the 
New Deal was good or bad for the 
country. Conservative critics say that the 
New Deal made the government too big 
and too powerful. They say that it got in 

the way of free enterprise. They feel that 
government should not be so involved in 
the economy. 

Liberal critics say that the New Deal 
did not go far enough. They think it should 
have done more to change the economy. 
They think that Roosevelt should have 
done more to end the differences in wealth 
between the rich and the poor. 

Supporters of the New Deal say that it 
was well balanced between saving 
capitalism and reforming it. They point to 
many lasting benefits of the New Deal. 

The New Deal expanded the power of 
the federal government. It gave the federal 
government and particularly the president, 
a greater role in shaping the economy. It 
did this by putting millions of dollars into 
the economy, creating federal jobs, 
regulating supply and demand, and 
participating in settling labor disputes. The 
government also created agencies such as 
the Federal Deposit Insurance 
Corporation (FDIC) and the Securities 

Terms and Names 
Federal Deposit Insurance Corporation (FDIC)  Insurance for savings 

Securities and Exchange Commission (SEC)  Agency to regulate stock markets 

National Labor Relations Board (NLRB)  Agency to regulate business 

parity  An equal or fair amount 
Tennessee Valley Authority (TVA)  Regional work project of lasting value 

Before You Read 
In the last section, you learned about American culture during the 
Depression. In this section, you will read about the legacy of the  
New Deal. 

As You Read 
Use a web diagram to take notes on the lasting effects of the New Deal. 

Hot Topics

Notes
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As you read about the impact of New Deal reforms, take notes about the 
lasting effects of those reforms on American society. 

 

 New Deal Laws  
and Agencies 

Lasting Effects of These Laws  
and Agencies on American  
Government and Life 

 
 
 
1. Labor 
 
 
 

   

 
 
 
2. Agriculture 

and rural life 
 
 
 

   

 
 
 
3. Banking and 

finance 
 
 
 

   

 
 
 
4. Social welfare 
 
 
 

   

 
 
 
5. Environment 
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